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BRERLUX COUNIRIND

intomnl Tensions possibly affecting sbnb}iutz of Benslux sountries -

Belgium, Luxembourg and the Netherlands can be considered ag
a unit in estimating oonditions in 1958 because of thair pro:. u:"%l
economlc unione Although progress to date has been slow, ar '
although the ma jor obstacles are yst to be overcame, the three
countries have shown determination and can be expected to be
sufficlently coordinated by 1956 to warrant consideration as a
unit. '

The only source of tension in the Netherlands which migh$
- affect internal stability will be economis, highlighted by an -
-adverss situation in Indonesia, Prolonged conflict in Indonesia,
continusd wnrest in the FPar Eastern area as a whole, and the
| ‘ general trend of nationalism in ocolonii 1l areas will prevent the

B Nethsrlands from ro{nnlng its pre-~warjposition in area.
e Indonesia’s favorable trades balance cofstituted an important facter
in Holland's pre~war economys The loa} of inoome fram Indonesia

cambined with heavy military expenditu’es have aggrevated the

putch financial position. LRven taking®into acoocunt the favoradble

effects of the revival of westem ’l?.uro;'un sconomy as a whole

and of closer European and Bsnelux cooperation, Holland will |
have considerable difficulty evolving & viable economy for some |
time to come.

In Delgium there are a number of controversial domestioc
issuss of which the lLeopold question, the division of the sountry
into the walloon and Flemish areas, and the Protestant-Catholloe
confliot as 1t affects politics are thi: most important, It 1e
estimated, however, that these issues v1ll not cause any
fundamental, long renge instability or !interrupt the general
‘continuity of domostic and foreign poliocy.

In the Denelux ares as a whole, pilitical power will

probably ocontimie in the hands of cente¢r ocoslitions, with no
substantial change in the strength of the extreme right and left.

gtability 1956 - Hstimated
The political stability of the Berslux countries will remain

highe Although the Dutch economy will ibe weaksned by the loss of
-ut.or its colonial sources of nnuug, £t 1s belleved that the
‘ 1
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will not uonatituts an important block to the internal stability

financial position of the Retherlands within the Benelux
of the area.

Probable Alirrment US-USSR - 1958

The Benslux countries are stronclj pro=western in their
orientation, and have abandoned pre~maly policlies of neutrality
in favor of active support of the U3 «fd west v. USSR. Thia
tmdmbooxpoctodtocmunua.n ed by the probable
growth in weatern Luropoan cooperation

e LR TPV )

FRANCE

Intsrnal Tensions poasibly affectinn ltabilitx of Prance -~ 1958
8. ;olitioll snd social polarization with marked traditional
ans
M

The expected assumption of political power in PFrance during
1949 by the de Gaullist forces will fwuish evidence that the
moderate center has been unable to achpeve the degres of stabllity
neceasary to continued domestic supporfl. with the failure of the
moderate center "Third Force®™ to convli‘ce the electorate of the
efficacy of middle of the road methods it is considered probabdls
that gaullists can retain power for ® Years, De Gaulle's
constitutional changes will probabdly s hen the executive,
thus ereating atabui.t{. and his 1la olicy coupled with the
disorganized state of labor 1is likxely o keep thse large workerg?
class politically and socially ineffective for eithep Camnmist
or Soclalist use.

One of the prinoipal factors contributing to the slow
recovery of the Prench economy and.the instablility of the Goverrment
has been ths strong and well organized Comrmunist Party which hag
used many and sametimes valid cconomic isvances of the workers
to cause work stoppapes, resort to ubuggo. and gensrally to
disrupt the economy and create Governmintal crises. None of the
post war Govermments of Prance has attdmpted directly to attack the
Commmist t:uuoo; : caullist Oovomi.tg lt\g:onr& would dbe 1s
prepasred adopt strong measures agaiis Farty and would
necessary outlaw it, The advent of de Gaulle to power, the r!-&ng
tide of anti-Communist fesling am the people of France, the
go-th of non-Cammmnist labor or sat:lons, and the slow improvement

Prench esonomy will, by 19568, oonsicderably reduce the power of the

Cammunist Party in Prench political and economic life,
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As svidence of these ct-:nol\u!.q';‘l. it 1is noted that the |
olitical pendulum has swung to the riggt sinoce the elestions of
9468. The French bourgeoisie voted ovejwhalmingly for the eentrist

Popular Republican Party after the ubo‘qntiw of Prance, fearing
the increasing powsr of ths Socialists i nd the Communists. They
have sought, subsequently, to preserve ‘:iheir influence by closes
contact with groups further to the lgwg; the nadicals, Indéepindens
Republicans and Democratic tnion. 84ptemder, the Queuills
government included 80X P Nepublicans, 28£ Socialists and
47X members of groups.to right of tlis Popular Republicans.

A de Oaulle regime, based on the retwns of a national eleetlon,
would demonstrate that the pendulum has swng even further %o

the right, leaving the Communists and their s thizers isolated
on the axtreme left, Ths moderate forcos wi MmYe mMOre o less
disintegrated in this process of polarization. The Popular
Republican Party, which since 1046 has represented the bridge
between left and right, is in the process of being absorbed into™
the right as represented by de Oaulle's group. The Soclalist
Party may soon stand alone as the only :inti-Communist pParty
representing the workers and be rendere. relatively ineffectual
as a political foroe by the power of thi rightist alliancé.

An antloipated social polarizsy:ion will probably take
the shape of the division of the countrf into two prinoipal
claspes: i).) an inoreasingly stronger flower middle class (small
industrialists, merchants, artisans mq farmers) squalling an
estimated 384 of the population and treyiiti conservative,
favoring elimination of goverrment ocontyols and _decreaies}
and (8) the worker olass (manual labor ‘lnolu::li{ industrial
workers, farmhands and domeatic servanta) equalling 47¥ of the
population and traditionally favoring social reforms and a more
equitable distribution of national wsalth through goverrmen$
controls, This latter s disorganized as a result of the
break-up of the nati labor federation and deprived of the
aggressiveness lent to it Cammunist leadership, will beoame
neither vocal nor effectively active until the Socialists find

some new dynamioc leadership and objectives.
be gontinued but diminishing labor unrest

with ths advent of a de Ga t govermrment, labor wnrest
will diminish as a result of de gaulle’s efforts to eliminate
Communist oontrol of labor and his plaus to develop proéfit<sharing
assoolations. A & of labor unresy will continue as long as
the wage=price prod exists, but wily dlsappear as oo“g;{h
stabiiisation is graduslly attalined, ? ‘
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Stabliity 2988 - Dtinated i
Probably stable in sams degres gu period 10801940,

The period 1920-1040 ulthr.g‘ changes
m:v:nzog:al ;:lron:- orux;:l;tin ;fo it.li::{.gt: 1;{:;"1'.
ogime same cedinet instabi .

occn:;t:ndrvrmot oight appesar on tlss surface to ll)itzo::l :t:::o
curr on “ot h:p%:i:gd'lié;ocgzolnua g:‘ fluotuate in much the ln..
manne .020= s The; I'Tench wi always
ﬂgli‘:. the existounce or nany shades he opmxm%ngr-o:;l;ouum
partor“ 3 &8 & prerequisite of demooreiy. However, no reveolut
r e8 of profound povernmental chan’es ars foresesn for 1949~
gh::.‘ng this period a relative astability similar to that 1083,

soterized French political life «!‘ru, 1980-1940, Wich

f
bable Aligpwment US-P3IR - 1986 '
IR eligned

Prance is cultura and ¢t sconamiocally
orionted towards the uut&gy h-u.npgo:.m S m::ro "
::{;:;.:i ﬁtb“tu“-“.d that the trend in’}‘x'lnoh ror: o
o toward aoquiring leadership in we

8ince ths principel means to this end . 4 ek r
pu-t-iolgqtlon in a Gestern u‘nion'lm'l ] l:c:t::mmg: ::tmmo.h
syste ased on e North atlantio Alliface this policy will entail
o ong Ul aligmment as long as the ¢ -ioxunnt of a west -

Oo¢ remains the keystone of Us poll ) ° o
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